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1 Pacific Life Insurance Company’s Pacific Trident IUL is flexible premium indexed universal life insurance (policy form # P15IUL and S20TRI or ICC15 
P15IUL and ICC20 S20TRI, based on state of policy issue). Indexed Universal Life Insurance does not directly participate in any stock or equity investments.  

2  For federal income tax purposes, life insurance death benefits generally pay income tax-free to beneficiaries pursuant to IRC Sec. 101(a)(1). In 
certain situations, however, life insurance death benefits may be partially or wholly taxable. Situations include, but are not limited to: the transfer 
of a life insurance policy for valuable consideration unless the transfer qualifies for an exception under IRC Sec. 101(a)(2)(i.e. the transfer-for-value 
rule); arrangements that lack an insurable interest based on state law; and an employer-owned policy unless the policy qualifies for an exception 
under IRC Sec. 101( j).

21-VER-31A

UNDERSTANDING YOUR 
INDEXED ACCOUNT CHOICES
Explore a Range of Potential in 1 Fixed 
Account and 8 Indexed Accounts in  
Pacific Trident IUL1

Death Benefit Protection Index-Based Performance Guaranteed Floors
Protect your family, estate, or business 

with a tax-free2 death benefit.
Indexed accounts credit interest  

based in part on the performance  
of major stock market indexes  

excluding dividends.

Your policy’s cash value is  
protected from index-based  

losses and is reduced only by  
policy charges and any policy  
loans, withdrawals, and other  

distributions you take.

CASH 
VALUE
PROTECTION

GUARANTEED DOWNSIDE PROTECTION
All indexed accounts guarantee a minimum annual indexed interest crediting  

floor of 0%, to help protect your cash value from indexed based losses.

Pacific Life Insurance Company



3 Indexed Universal Life Insurance generally requires additional premium payments after the initial premium. If either no premiums are paid, or 
subsequent premiums are insufficient to continue coverage, it is possible that coverage will expire.
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In addition to death benefit protection, indexed universal life insurance (IUL) also offers competitive interest crediting potential 
with the certainty of guarantees. Each premium3 you pay into an IUL policy is first applied to the policy’s fixed account. If you 
choose to leave your premiums in the fixed account, your policy will perform like a typical universal life insurance policy—
crediting your policy’s cash value with a current company-declared interest rate guaranteed to be no less than 1% annually. For 
greater interest crediting potential, you may choose to allocate funds to any combination of indexed accounts as frequently 
as once per month. Each transfer into an indexed account creates a unit of value called a segment. Interest is credited at the 
end of the segment term. Policy charges are deducted monthly and will come from the fixed account until exhausted and then 
from each of the indexed accounts by the percentage of allocations into them (on a prorata basis). Talk to your life insurance 
producer to learn more.

YOUR CHOICES FOR INTEREST CREDITING POTENTIAL



Each indexed account measures the change in index values (excluding dividends) over the segment term on a point-to-point basis, except for the High 
Par 5-Year Indexed Account, which uses a point to last-year-average measurement of index performance. 

4 Pacific Life Insurance Company reserves the right to change or modify any non-guaranteed or current elements. The right to modify these elements 
is not limited to a specific time or reason.
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Account
Maximum Effective

Interest Crediting Rate Current4 and Guaranteed Interest Crediting Elements 

Fixed  
Account

Current Declared
Interest Rate

(1% Guaranteed Minimum)

• Credits current rate
• Current rate guaranteed throughout first policy year
• Guaranteed minimum annual rate of 1%

Credits the current interest crediting rate declared by Pacific Life. The current rate is 
guaranteed to remain the same in the first policy year. The rate may change after the 
first policy year but it will never be less than the 1% guaranteed minimum.

1-Year 
Indexed Account

8.5%  
Current growth cap

• 100% Participation Rate (Guaranteed)
• 8.5% Current Growth Cap (2% guaranteed minimum)
• 0% Guaranteed Floor 

Credits 100% (guaranteed participation rate) of S&P 500® index performance over the 
1-year segment term, not to exceed the segment’s current growth cap. Limits index-
based losses to 0% guaranteed floor.  

1-Year 
International 

Indexed Account

9%
Current growth cap

• 100% Participation Rate (Guaranteed)
• 9% Current Growth Cap (2% guaranteed minimum)
• 0% Guaranteed Floor 

Credits interest using a composite (1/3 each) of the MSCI EAFE, MSCI Emerging Markets, 
and EURO STOXX 50® indexes, all excluding dividends. Applies 100% (guaranteed 
participation rate) of each international index’s performance over 1-year segment term 
to the current growth cap and 0% guaranteed floor. The three results are then averaged 
to result in the segment’s interest crediting rate.  

2-Year 
Indexed Account

21%
Current growth cap rate at 

end of 2nd year

• 21% Current Growth Cap over 2 years (4% over 2 years guaranteed minimum)
• 100% Participation Rate (Guaranteed)
• 0% Guaranteed Floor 

Credits 100% (guaranteed participation rate) of S&P 500 index performance over two-
year segment term, not to exceed the current growth cap. Limits index-based losses 
over 2 years to 0%. 

High Par 5-Year
Indexed Account

No Cap
110% of S&P 500 gains  
over 5 years, no cap  

on a current basis

• No Current Growth Cap (10% over 5 years guaranteed minimum)
• 110% Current Participation Rate (105% guaranteed minimum)
• 0% Guaranteed Floor

Credits 110% (current participation rate) of S&P 500® index performance over the 5-year 
segment term. No current growth cap. Limits index-based losses over 5 years  
to 0%. 

YOUR CHOICES FOR INTEREST CREDITING POTENTIAL



YOUR CHOICES FOR INTEREST CREDITING POTENTIAL continued

Flex Indexed Accounts
Indexed accounts with “Flex” in the name are more likely to change more than one nonguaranteed element to determine 
the indexed interest crediting potential. This allows Pacific Life Insurance Company to deliver competitive interest crediting 
potential during changing market conditions. 

Account
Maximum Effective

Interest Crediting Rate Account Features and How It Works

1-Year High Cap 
Flex Indexed 

Account

13%
55% of S&P 500® index gains, 
not to exceed 13% growth cap 

on a current basis

• 13% Current Growth Cap (10% guaranteed minimum)
• 55% Current Participation Rate (15% guaranteed minimum)
• 0% Guaranteed Floor 

Credits current participation rate of S&P 500® index performance over the 1-year 
segment term, not to exceed the current growth cap rate. Limits index-based losses to 
0% guaranteed floor. 

1-Year No Cap Flex 
Indexed Account

No Cap Guaranteed  
S&P 500® index performance 

minus 8.5% current 
Threshold Rate, multiplied  

by 100% current Participation 
Rate

• No Growth Cap Guaranteed
• 100% Current Participation Rate (20% guaranteed minimum)
• 8.5% Current Threshold Rate (10% guaranteed maximum)
• 0% Guaranteed Floor

Subtracts current Threshold Rate from S&P 500 index performance over the 1-year 
segment term, then multiplies the result by the current participation rate. The resulting 
crediting rate is guaranteed to be no less than the 0% floor. 
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Request a personalized illustration for additional indexed 
account examples and information.

YOUR CHOICES FOR INTEREST CREDITING POTENTIAL continued

Plus Indexed Accounts
Indexed accounts with “Plus” in the name offer a segment adjustment factor, which can increase the accounts’ interest 
crediting potential. These accounts are available only through the election of the optional Additional Indexed Account Rider5 
at policy issue. The rider assesses a monthly charge of $1 ($12 annualized); additionally, each indexed account available 
through this rider may have an indexed account charge. 

Account
Maximum Effective

Interest Crediting Rate Account Features and How It Works

1-Year Plus
Indexed Account

(Available Only 
Through Additional 
Indexed Account 

Rider)

7.5%
(5% Current  

Cap Rate x 1.5 Segment  
Adjustment Factor) 

• 5% Current Growth Cap (1% guaranteed minimum)
• 100% Guaranteed Participation Rate
• 0% Guaranteed Floor
• 1.5 Current Adjustment Factor (1.5 guaranteed minimum)
• 0.0208% Guaranteed Monthly Charge (0.25% Annualized) 

Takes 100% (guaranteed participation rate) of S&P 500 index performance over the 
1-year segment term and and multiplies it by the average segment balance, subject 
to the current growth cap and 0% floor. The result is then multiplied by the current 
Adjustment Factor to result in the indexed interest crediting rate. Assesses a monthly 
charge.

1-Year High  
Cap Plus Indexed 

Account
(Available Only 

Through Additional 
Indexed Account 

Rider)

17.25%
(15% Current  

Cap Rate x 1.15 Segment 
Adjustment Factor) 

• 15% Current Growth Cap (15% guaranteed minimum)
• 100% Guaranteed Participation Rate
• 0% Guaranteed Floor
• 1.15 Current Adjustment Factor (0.60 guaranteed minimum)
• 0.25% Guaranteed Monthly Charge (3% Annualized) 

Takes 100% (guaranteed participation rate) of S&P 500 index performance over the 
1-year segment term and multiplies it by the average segment balance, subject to the 
current growth cap and 0% floor. The result is then multiplied by the current Adjustment 
Factor to result in the current indexed interest crediting rate. Assesses a monthly charge.
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5  Additional Indexed Account Rider, Form #R20AIA or ICC20 R20AIA, based on state of policy issue.
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Hypothetical Indexed Interest Crediting Examples 
The following examples demonstrate how each of the 1-year indexed accounts credit index-based interest, given their current 
assumptions. To see interest crediting examples for the 1-Year International, 2-Year, and High Par 5-Year Indexed Accounts, 
please request a personalized illustration.

1-Year Indexed Accounts at Current Assumptions 

1-Year 1-Year Plus 1-Year No Cap 
Flex

1-Year High Cap 
Flex

1-Year High Cap 
Plus

Sample Index 
Growth Rate 
(excluding 
dividends)

100% of index growth 
rate not to exceed 

8.5% current cap; no 
less than guaranteed 

0% floor

(100% of index growth 
rate not to exceed 

5.0% current cap, no 
less than guaranteed 

0% floor) x 1.5 
segment adjustment 

factor; 0.25% 
annualized charge

(Index growth 
rate less the 8.5% 
current Threshold 

Rate) x 100% current 
participation rate. No 
less than guaranteed 

0% floor

55% (current 
participation rate) of 

index growth rate, not 
to exceed 13% current 

cap; no less than 
guaranteed  

0% floor

(100% of index 
growth rate, not to 
exceed 15% current 
cap, no less than 0% 
floor) x 1.15 segment 

adjustment factor; 3% 
annualized charge

+30.00% 8.50% 7.25% 21.50% 13.00% 14.25%

+4.00% 4.00% 5.75% 0.00% 2.20% 1.60%

-15.00% 0.00% –0.25% 0.00% 0.00% –3.00%
For simplicity and comparison, the chart above assumes level segment balances and calculates the hypothetical performance net of the rider charge. The value for the 1-Year Plus account is shown 
with an annualized charge of 0.25% and the 1-Year High Cap Plus is shown with an annualized charge of 3%. Please note that on an actual policy, the rider charge is not part of the indexed crediting rate 
calculation. Other monthly policy charges still apply and will reduce policy values. Ask your life insurance producer for an illustration with the Policy Charges report for more information. This hypothetical 
example is not guaranteed and is no indicator of future performance. The Indexed Accounts credit interest based in part on the performance of the S&P 500® index, excluding dividends. The current growth 
cap, participation rate, segment adjustment factor, and threshold rate (if applicable) are guaranteed to remain the same throughout the segment term. Any changes to current rates apply only to segments 
created on or after the date of the change. Each indexed account measures the change in index values (excluding dividends) over the segment term on a point-to-point basis over each segment’s one-year term.

Hypothetical Average Annual Crediting Rates by Indexed Account (1980–2020)
Below are the hypothetical annualized crediting rates for each indexed account when its current crediting assumptions are 
applied to historical index performance from 1988 to 2020 for the 1-Year International indexed account and from 1980 to 2020 
for all others. Assumes indexed segments are created annually and reallocated to the same account for 20-year holding 
periods. All hypothetical indexed crediting rates annualized potential during changing market conditions.
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S&P 500® index,
excluding dividends

Best Annual Rate Worst Annual Rate Average Annual Rate

5.90%

7.99% 8.08% 7.98%

12.38% 12.40%

4.54%
4.84% 5.15% 4.55%

5.61% 5.90%

5.09% 4.19%4.86%

5.55%
6.07% 6.51%

8.50%

7.54%

5.17% 5.11%5.46%

5.12%

6.79% 6.76% 7.06%

Potentially Greater Stability Potentially Greater Opportunity

YOUR CHOICES FOR INTEREST CREDITING POTENTIAL continued
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CONSIDER A MIX OF INDEXED ACCOUNTS FOR A RANGE OF 
POTENTIAL
No one can predict performance, which is why Pacific Life offers a range of indexed account choices. Each account is designed 
to credit interest under a certain set of conditions. Work with your life insurance producer and explore a mix that works for your life 
insurance goals and needs.

Request a personalized illustration for 
additional indexed account information and 

hypothetical crediting examples.

CREATE 
YOUR  

OWN MIX

1-Year High Cap 
Flex Indexed 

Account

1-Year 
International 

Indexed 
Account

Fixed  
Account

1-Year Plus 
Indexed 
Account

1-Year 
No Cap Flex 

Indexed 
Account

High Par 
5-Year Indexed 

Account

1-Year  
Indexed 
Account

2-Year
 Indexed 
Account

1-Year High Cap 
Plus Indexed 

Account
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Investment and Insurance Products: Not a Deposit Not Insured by any Federal Government Agency

Not FDIC Insured No Bank Guarantee May Lose Value

Pacific Life, its affiliates, their distributors, and respective representatives do not provide tax, accounting, or legal advice.  
Any taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor or attorney. 

Pacific Life is a product provider. It is not a fiduciary and therefore does not give advice  
or make recommendations regarding insurance or investment products.

Pacific Life Insurance Company 
Newport Beach, CA  

(800) 800-7681  •  www.PacificLife.com 

Pacific Life Insurance Company is licensed to issue insurance products in all states except New York. Product/material availability and features may vary by state. 
Insurance products and their guarantees, including optional benefits and any crediting rates, are backed by the financial strength and claims-paying ability of 
the issuing insurance company, but they do not protect the value of the variable investment options. Look to the strength of the life insurance company with 
regard to such guarantees as these guarantees are not backed by the broker-dealer, insurance agency, or their affiliates from which products are purchased. 
Neither these entities nor their representatives make any representation or assurance regarding the claims-paying ability of the life insurance company. 

Life insurance is subject to underwriting and approval of the application and will incur monthly policy charges.

Pacific Life Insurance Company’s individual life insurance products are marketed exclusively through independent third-party life insurance producers, 
which may include bank affiliated entities. Some of these selling entities may limit availability of some optional riders based on their client’s age and other 

factors. Your life insurance producer can help you determine which optional riders are available and appropriate for you.

The Product and its 1-Year International Indexed Account referred to herein is not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability 
with respect to any such Product and any included index. The Policy Contract contains a more detailed description of the limited relationship MSCI has 

with Pacific Life Insurance Company and any related Product.

The EURO STOXX 50® Index is the intellectual property (including registered trademarks) of STOXX Limited, Zug, Switzerland (“STOXX”), Deutsche Börse 
Group or their licensors, which is used under license. Pacific Trident IUL is neither sponsored nor promoted, distributed or in any other manner supported 
by STOXX, Deutsche Börse Group or their licensors, research partners or data providers and STOXX, Deutsche Börse Group and their licensors, research 

partners or data providers do not give any warranty, and exclude any liability (whether in negligence or otherwise) with respect thereto generally or 
specifically in relation to any errors, omissions or interruptions in the EURO STOXX 50® Index or its data. The “S&P 500 INDEX” is a product of S&P Dow 

Jones Indices LLC or its affiliates (“SPDJI”) and has been licensed for use by Pacific Life Insurance Company.

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of 
Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by 
Pacific Life Insurance Company.  Pacific Life Insurance Company’s Product(s) is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, 

their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any 
liability for any errors, omissions, or interruptions of the S&P 500 Index.


